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sub: Replacement of name of erstwhile DGS&D (Directorate General of Supplies &
Disposals) by GeM (Government e-Marketplace) in General Financial Rules (GFRs)

2017 - reg.

Ministry of Finance. Deptt. of Expenditure, Public Procurement Division has issued an

O.M. No.F.l/2612018-PPD dated 02.04.2019 on the subject mentioned above.

AsapprovedbytheCompetentAuthority,theo.M.No.F.l/26l2018-PPDdated
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No.F,1/26/2018-PPD
Goverffnent of lndia
Ministry of Finarce

D€pa(menl of Exp€nditure
Procuremsnt Policy Division

Room.No.Sl2, Lok Nay?k Bhawan,
New Delhi daled the:' 'April, 2019.

OFFICE HETORANOUII

Srrbl.cr: R.plicsmcrt of namc of .rstrhlla DGS&D (Dir.ctordr Gcncral ol
Euppllo & Ditpoulr) by GrM {Govammcnt o.llartctpha) ln Gcneral
Flnanclal Rulcs {GFRgl 201?. rog.

The urdersigned is dirsct€d to re{er Supply Division, Etepartment of Commerce
(DoC) OM No. 1{1}/2018-Pol. Dated 20.08.2018 proposing ctsng€s in GFRs, ?o17 drd
to say that the proposal of DoC has been examined and it has be€n decided wilh tho
approval of Finalce Minister to make changes to the GFRS, 2017 as tabuhfed b€low:

2017 Amended Rule
Rulo 147: Powers for procuremont of
gpods:

The Ministries or Departments have
been delegated full powers to make
lheir own arrang€ments for
procurement of goods and services,
that are not available on GeM.
Common uso Goods and Services
avarlable on GeM are required to be
procured mandatorily through GeM as
per Rule 149.

R.rle s.Marketplace
(GeM):

Govemmenl of lndia has
established the Govemmenl e-
Markotplace (GeM) for common us€
Goods and Services. GeM SPV will
ensure adequale publicity including

advertisement of tlre items to

Page I of 5

147: Powers for procurement
goods:

Ths Ministries or Depsrtments have
b€en delegated full powers to make
their own aranEements for
procurement of goods. ln case,
however, a Minislry or Department
does nol have the toqurred exportise,
it may floject ils indent to ths Cenhd
Purchase Organisation (e.9. DGS&D)
with the approval of competent
authority. Thc indent form to be
trtilized for this purpose will be as per
the standard foml evolved by th€

{GeM}:

DGS&D or 5ny other agancy
authorized by the Government will host
an or in6 Govemm€nt e-Marketplace
(GeM) for common use Goods and
S€rvices. DGS&D will ensure

k._ Le-!--,.
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s.no. existirig- FrorGions of GFns, zotz. . Ameoded Rule

aOvlrti&meni* of- the items to be

procured through GeM for the
prospective suppliers . ^ the
iriiiiii,*r or C-#i and SeMces , by ru,nisrries, or Deparrmenrs will be

Lv-ioriniir'i"t or D€padments-will be iniandatory q .9"9:: ^::.,^*11::v' '|lrrr^relrv+ 
Sewices I available on GeM The $edentials ofmandalory for Goods or

;;;ilrH;;. GeM. The credentials of i supp*ers orr-Gef,l srralloe nn!"d.?l

"""Ji"r" on GeM shslt be cerlified by GeM SpV rha Nacwing aulhoritias

6-i5aO. in" pto"uring euthorities wiil wrtt cenify the r#s?labil:!! of. .l't?:
l-,tr, m" rurtonabiliil of rates. The i 'rne GeM-pottal shall bo utrlized by the

G;M' ;;l 
-.h"ll 

be ulilized by the i Governm€nt buyers tor ditect on'line

Govemment buyers for dired online purchases as uncer

purchases as under:

(i| Uo lo Rs.50.000/- through any o'
ihe available suppliers on the GeM'
me€lirq th€ requisite quality'

specification and delivery Period.

{ii) Above Rs.50,000/- and uP to

Rs.3O.OO,000/- lhrough the GeM Seller

having lowest Price anrongst the
available selters, of at least three
different matufacturers, on GeM,
mgeling the rquisrte quality.

6pecification and delivery period. Tho
tools lor online bidding and online
revers€ auclion available on GeM can
be used by the Buyer if dedded bY the
competent aulhorilY,

(iii) Above Rs.30.00,000/- through the
supplier having lowest price meeting
the requisite quality, specilicatron and
delivery period afler mandatodly
obtaining bids. using online bidding or
reverse auction tool provided on GeM.

(i) Up to Rs.25,0@ lhtough any of the
available suPpliers on the GeM'
msoting the requisite quality'

specilicstion End dellvery PerM,

(ii) Above Rs 25,000 and uP to
Rs.5.00 OOO through lhe GeM Selle,
having lowest pnce amongst the
available sellers (excluding
Automobiles wh3r€ cunont limit of 30
lakh will co.tinue). ol al least three
differenl manufacturers, on GeM,
me€ting the tequisite quality,

specificstion and delivay perbd. The
tools for online btdding and online
rev&rsa auction avaiiable on GeM can
be used by lhe Buyers even for
procurements less than Rs 5.00,000.

(iii) Above Rs.5.00.000 thtough the
supplier havang lowest Price meBting
the requisit€ quality, specificalion and
delivery period after mandalorily
obtaining bids. using online bidding or
rBverse auction lool provided on GeM

lexcludng ALttotnobilos where current
mrt of 30 lakh wiit continuel.

Note: There is no change in clauses
(iv) 10 (viii).

PdEe 2 clt S
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S.xo. iEilifng Frovrsions or crii, zolz -"i
3. i Rule 15O: Regstratkm ol Sr-rppliers: 

Iil

i (il witn a view ro establ,shing reliable 
I

j sources for pmcurement of goods 
I

: commonly required for Government j

i use, th€ Centrai Purchase 
1

I Organisation (6 g. DGS&D) wrll l
j prepare and rflaintarn item-wis€ lists of i

eligible and capable suppliers. Such
approved suf,pliers will be known as
"Registored Suppliors". Ali Ministries ot
Departmenis may utilise these lists as
and vehen rrecessary. Such regrstered
suppliers are prinra facie elgible for
consideration for procurement of
goods through Limited Tender Enquiry.
They are also ordinarily exemptd
from lumishing brd s€curity along with
their bids A Head ol Departmenl may
also regisler suppliers ol goods which
ate specifically required by that
Oepartment or ffice, periodically.
Registration of the supplier should be
done following a fair. tran$parenl and
re€sonable procedure and after giving
due publioty

(v) Tlt€ lisl of regislered suppliors Ior
the subiect matier of prDcurement be
exhibiled on thr: Ce{ttrat Public
Pmcurer ent Porlal and websites ot
the Pmcurrng Entrty/ e.ProcuremenU
portals-

Rulel 155: Purchase
Purchas€ Committee:

Amended Rule
Rulrr 150 Rearstralron of Supi-rlrers

0l Fa goods and servrces not
available on GeM, Head of Ministryl
Deparhent may also regisler
suppliers o[ goods and services which
are specifically required by that
Departmenl or Office, periodically.
Registrauon of the supplier should b€
done following a fair, transparent and
reasonable procedur€ and afler giving
due publicity. Such registered
suppliers should be boarded on GeM
as and wh€n the item or service gels
lisled on GeM.

. - (l1l to (tv).

(v) The lisl of regist€red suppliers for
th€ subiecl matter of procursrent be
exhibrled on websites of the Procuring
E ntityl e-Procurem€nt portals.

Note: There is no change in clauses

goods by Rule 155: Purohase of goods by
Purchase Committee:

ol

Purchase o{ lpods costinq above Rs, /n case a certain item is nol available
25,Q00 (Rupees t\{/enly five thousand on the GaM paftal Purchase of goods
only) and uplo Rs.2.50.0001- ( Rupees costing above Rs. 25,000 (Rupses
two lakh and fiffy thousand only) on twenty five thousand only) and upto
each occasion may be made on the Rs,2,50,000 (Rupees two lakh and fifry, ; each occasion may be made on the Rs,2,50,000 (Rupees two lakh and fifry

, I recommendations of a duly constrtuted lhousand Oflly) on each occasion msy

___L!9Sg!.-ElfChase-Cornmillee-qglFjqng _F_$aqq on the .ecomme-n4ltions of a

,ar--.iri
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S.No. Exisling Provrsions ol GFRs, ?017

of tl)reF ir)enlbi,i! :)f .i' :ti'llr:rllr'ilirl
level es d€cidod by the t'tead of the
Dopartmeflt" The committee u/ill survey
lhe marke{ to ascertain the
reasonableness of tate, quality and

specmcatlons and identify the

appropriate supplier' Before
recommending Placement of the
purchase order, the m€mb€rs of the

committee will iointlY record a
certilicale as under:

"Certified that we, metfibers of the
purchase commiltee are jointly and
individually satrsfied that tho goods
recommended for purchase ilre of the
requisite specifieation and quality,

priced at the prevailang markel rate

and the supplier recommend€d is
r€liable and competent to supdy the
goods in question. and ll ls not
debaned by Department of Commerce

{onstltuled Local Purchase

' or Ministry/ Departmeni @ncerned.'
.' 5. ' Rule 225 (xrii): Copies of all contracts
,and agreements for purchases of the

: valua of Rupees Twenty-live Lakhs
and above. and sf all rats and running' lcontracts entered into bY civil

Conrnritlee consistrrq ol lhree
members ol an aDfrropdate level as
decided by the Head of the

Departrnenl The cornmittee will survey
the ma*et to ascertain the
reasonableness of rate. qualhy and
specifications and identify the
epproCnato supplier. Before
recommending Pla6emenl of the
purchas€ orde{, lhe memb€rs of the
committee will jointY rscord a
ce.lilicate as una,6r:

'Cer1i{ied thal we, members of tho
purchase committee are Pntty ard
indrvidually satisfi€d that th€ goods
recommendd for pr'trchase are of tho
requisite specification and quality'
priced at the prevaikng metket rate
and the suppliel recommended is
reliable and comp€tent to suppty the
goods in que8hon, and it is not
debarred by Deparlmenl of Commerce
or Mrnistry/ Depa(nlent @ncamed.'

departments of the Govemmenl other
than the departments hke the
Oireclorate General of Supplies and
Disposals {or which a special audit
pr@dure exists, should b€ senl to the
Audir Officer and lor the Accounts
officer as lhe case be.

2. lt has boGn also dscided to delete Rules 148.156,15qiv),180(lii).173(xv) and

174(iv) of GFRS, 2017 r€let€d to ral€ conlr&t$.

3. This OM is also availaHe on our lyebsile www,doe.gov.in -> Notificalion ->

Circular -> Procrrremsnt Pdicy OM.

Rute 2i5 {r,iii CD.eies ol all contracts
and agr€ementg for purchases of the
value ot Rup€es lwenty-five Lakh$
and above enlered inlo by civil
departments ol the Crovernmenl,
shoul<J be senl to lhe Audit Oflioer and
o!' lhe Ac@unLs oflic€r as the case
nray be

/ {'''J'
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4, Hindi versiot, ol this ()fv1 *r I follow.
I

t,, .l':ty','!'1"'1
(K Narayana Reddy)

Under Secretary to the Govt. of lndia
Telfax:-24621305

Email:-kn-reddy@nic.in

To

(i) Secretaries 10 All Central Govemment Ministties/ Departsnents
(ii) Financial Advisors ol All Central Govemment Ministries/ Departments
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