18/10 2013 12:02 01123387293 ICAR HQ NEW DELHI #4350 P.001/003

B3z,
gt L

3‘3\@@ ) 0D
AT Y e aReg
ot i 7 e
THIOR0 12(4) /200717 (T T3 ) AT (g% IR, 2013
ESIER

i< e @ 2y M 7 % WeR @ @ Do SORl & wuw ¥ weh
Hfegmal 4 e R ofmR T B Wi e oW @ ey F Ay o e § 1 wem witem
BN SRR A1 01 ST, 2013 & 39 FTAY §IUA W0 26 /1 /2012-W F1 § ) W@,
9. T} JGRIEC A G, ANIGE TA U o vere o o veT 8
Loigg lglmiz*)o;

g faw g o sfEe

. 9FHIFET D G 3R
S i T (A 2 G I T A B T 3 s o
e /[gad Fews / aRareHr fAdves
2. RS WSS/ Riad SrEeT gRE /&g uReeHr ke
3. W e R/ oRarar feuredt /e eRdE Bal 9 7 @ fAd
T4 oRafraT
1L wmﬁngmrm ‘
1. MFEIGT, 7 ekt & PR ageem wa7 1 7 2 wRa TAvged oW, gur T
ﬁﬁﬁ%ﬂ‘ﬂﬁﬁﬁ/ﬁqﬂ
TERIEITE) /Tt (Fmgew) /i), SryAy
IS freyes, Tl /e, g d9fe e Ao
G¥], TAUHE YR USRY
e (Feme) / P (83R) / Sy (oee)
Susfya (@S eEgd) / SeRfaaeied) /R wRalies)
JFS— |, |1 Uq orET gRe- || R, MEHIHY, T8 faeeh
wfE, 3R T FEfRYe, MHa ¢ R didied /s |itd, $O% @ur §iag, .
UL & G /SRR T Ry GAReR, $IW /A GET @ T |
0. S EETSH, T OICh T, SHV, W1 B 5H GET A MFHI @)
JgETEe A T9 PR 8] |
mﬂﬁm(iamqa)?ﬂtﬁqwﬂmmﬁwr%ﬁw
1. T B |
12 FfeRew wierat (10)

N ;P WD



#4350 P.002/003

18710 2013 12:03 01123387293 ICAR HQ NEW DELHI
C%" M (1) e S Q’Jl _j/ o (e
g S \
srqx e Qa' fr T TR Government of India '7 (4 '2
g A S s Dephahrlt?':‘lset% g; mepa::c?iture

Addi, qec:rr’lar, & Fin. Adyiser
(DARE/ICAR)  2,9Y
€l 9. /0. Hovrr DEE. New Delhi, the 1* October, 2013

R)16|2€)\3  OFFICE MEMORANDUM

i

Subject:- Inclusion of Exchange Rate Variation (ERV) clause in Contracts relating to
procurement of |T products.

wih

The undersigned is directed to say that in the background of the decline in the value
of the Indian Rupee in the recent past, there have been several representations from IT
“hardware industry for the inclusion of an Exchange Rate Variation Clause in Government
contracts for products like computers, tablets, laptop, printers, which have a significant
import content, and are therefore adversely affected with the drop in the value of the Indian
Rupee.
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2 In this context, attention of all procuring entities in Government is invited to the
manual on Policies and Procedures for purchase of goods, Para 9.3.4 of which provides for
inclusion of an Exchange Rate Vanauon (ERV) clause in cases of a contract involving
substantial import content and hawng a long delivery period (exceeding one year from the
date of contract). In such cases an appropriate Foreign Exchange Variation clause may be
formulated by the Purchase Organization in consultation with its Finance Wing, as needed,

and incorporated in the Tender Enguiry Document.
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3. Care may be taken to ensure that the ERV clause is structured appropriately and
with no ambiguity. The price agreed upon should specify the base level Exchange Rate viz.,
the month and, year to which the price is linked, to enable variaiions being caiculated with
reference to the rate prevailing in that month and year. A formula for calculation of the rate
variations that have taken place between the Base level and the Scheduled Delivery Date
should be included in this clause. The variations should be calculated by using indices
published by Governments periodically. The tenderers should clearly indicate the import
content and the currencies used for calculating the value of import contant in their total
quoted price, which will ba in Indian Rupees. -
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4, The procuring entity should also ensure that an assessment of the likely financial
implication of the ERV clause should be made and IT procurements calibrated se as to
ensure that they are need-based and they remain within the available budget. Requests for
allocation of additional funds on this score would not be entertained.

A ftg All the Ministries/Departments are requested to bring the amendments to the notice of
their attached and subordlnate offices for their information and necessary action. Wb

3

;,{»F) 6. Hindi yersion of this O.M. will follow. gl
'%903’%0’1 {Vinayak T. Likhar)

~ Under Secretary to the Government of India.

taries of all Ministries/Departments of the Government of India.
n oller General of Accounts (CGA).

ny (y&(\ ancial Advisers of all Ministries/Departments of the Government of India.
Gopy forwarded to C&AG (with usual No. of spare copies) and to Secretary, Union

o \”
Public Service Cornmissian, etc. as per standard endorsement list. %q
) (Vin

vak T. Likhar)
Under Secretary to the Government of India.

w-,f This OM is also available on our website http:/finmin.nic.in
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