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ICAR

INDIAN COUNCIL OF AGRICULTURAL RESEARCH
KRISHI BHAVAN : NEW DELHI

F.No.GAC-21(9)/2019-Cdn. Dated '\Oﬂfnﬂ, 2019

ENDORSEMENT

The Principal Secretary to Prime Minister has issued DO letter No.330/31/C/64/2018-ES-
I dated 3.1.2019 regarding complaints that Government entities are indicating foreign make/brands
and/or restrictive conditions in their tenders thereby excluding local manufacturers from bidding
process and the Ministry of Commerce & Industry has issued OM No.P-45021/168/2018-BE-II
dated 31.12.2018 regarding clarification on Local content in respect of man-power component.
Both the above mentioned DO letter and the OM have been uploaded on the ICAR website

www.icar.org.in and e-office for information and compliance. :
/fw
o] ull]g

(Ajai Verma)
Under Secretary (GAC)

Distribution:

1. All Directors/Project Directors of ICAR Research Institutes/National Research
Centres/Project Directorates/Bureaux/ATARIs

All Officers/Sections at Krishi Bhavan, KAB-I, KAB-II and NASC.

PD, DKMA for placing the DO letter on the ICAR website.

PSO to DG, ICAR/PPS to Secretary, ICAR/PPS to FA, DARE & ICAR

Secretary (Staff Side), CJSC, [IS&WC, Dehradun

Secretary (Staff Side), HISC, ICAR, KAB-II, Pusa, New Delhi-110012.

Guard File/Spare Copies
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AW\ Nripendra Misra St ol DY. Nowessaassens Dalessessiians

Principal Secretary to Prime Minister

@‘ MO-'%BOIQI}C[@L/)Q_OIK, £Q ~T 3" January, 2019

Dear Secretary,

Complaints are being received, alleging that Government entities are indicating

foreign make/brands and/or restrictive conditions in their tenders, thereby excluding local
manufacturers from bidding process.

2. It may be noted that such stipulation of foreign make/brands and/or restrictive

i 7~~~ conditions (like mandatory requirement of certification by foreign bodies) in the tenders is

L,\ : @ not only violative of Public Procurement (Preference to Make in India) Order, 2017 (PPP-
Qo

/\\ : : MIl Order 2017) issued by DIPP, but also in violation of the General Financial Rules. In
:  thisregard, it is necessary to follow the following general guidelines:
i T a. indicating foreign make/brands in the tender, and thereby excluding local
£y £3

manufacturers and service providers from participation, is in violation of Public
Procurement (Preference to Make in India) Order, 2017. Also, as per Rule 144(i)

(b) of GFR 2017, procuring agency shall not indicate a requirement for a particular
trade mark, trade name or a brand.

b. As per Rule 144(iii) of GFR 2017, the technical specifications shall, to the extent
practicable, be based on the nationai technical regulations or recognized nationai
standards.

c. Ministries/Departments should also ensure that their procurement entities do not
incorporate any such restrictive and discriminatory eligibility criteria regarding
turnover, specifications/testing/other standards in tender documents that exclude
local manufacturers/service providers.

3. Please ensure compliance of the above guidelines strictly at the level of the
Ministry/Department, as also by all attached/subordinate offices and PSUs/ Autonomous
bodies under the administrative control of your Ministry/Department. Any violation in this
regard shall be viewed seriously.

With regards, CJKJS: \

Yours sincerely,
Shri Trilochan Mohapatra, ) D)

KL/
pendra Iﬂ(
Secretary,

D/o Agricultural Research & Education, 1CAR W"
New Delhi 2 P A 0F
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Government of India
Ministry of Commerce & Industry
Department of Industrial Policy & Promotion
(Public Procurement Section)
Udyog Bhawan, New Delhi
Dated: 31 December, 2018

OFFICE MEMORANDUM

Subject: PPP —MII Order 2017-Clarification on Local Content in respect of man
power component

One of the procuring entities has sought a clarification as to whether in case of
manpower component in goods and services, salary paid to foreign personnel in
Indian Rupees may be considered as Local Content component. This issue has been
examined in light of the provisions of the Public Procurement (Preference to Make in
India) Order, 2017(PPP-MII Order 2017).

2. As per the definition clauses in the Order:

‘Local content’ means the amount of value added in India which shall , unless
otherwise prescribed by the Nodal Ministry , be the total value of the item procured
( excluding net domestic indirect taxes ) minus the value of imported content in the
item(including all customs duties) as a proportion of the total value, in percent.

‘Local supplier’ means a supplier or service provider whose product or service
offered for procurement meets the minimum local content as prescribed under this
order or by the competent Ministries/Departments in pursuance to this order.

3. In this regard, it is clarified that salary/professional‘fees paid in Indian Rupees to
India-based foreign employees will be treated as local content, if they are ordinarily
esident in India for a longer period (6 months or more). However, salary/professional
fees paid to foreign professionals coming to India on short-term basis, or payments
made in foreign currency, will not be treated as local content.

This is issued with the approval of Secretary, DIPP. a

<N
(Rake fzKunfgr)
Director
Phone: 011-23063478
E-mail: rakesh.k72@gov.in
To
All Ministries/ Departments




