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INDIAN COUNCIL OF AGRICULTURAL RESEARCH ' B B2
KRISHI BHAVAN: NEW DELHI

F. No. 24/1/2009-CDN (A&A) , Dated the 15 July, 2016

ENDORSEMENT

NSDL e-governance infrastructure Ltd. Central record keeping agency, Mumbai has
issued the circular No. CRA/PO&RI/Master/2016/005 dated 22* Jume, 2016 regarding
Guidelines related to Auto- Monetization of units lying in the subscriber’s account who
have not withdrawn their benefits from New Pension Scheme. |

As approved by the Competent Autherity, the above circular(Alongwith enclosures)
has been posted on the JCAR Web-Site www.jcar.orgip for kind consideration, advice and
compliance, The Pension Section at ICAR Headquarter will address to all queries received
from institutes with regard to implementation of above instructions pertaining to NPS.
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( Circular No: CRA/PO&RI/Master/2016/005

' the above information to their underlying offices and subscribers.

" NSDL e~Guvernance Infrastrscture Limited
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NSDL e-Governance Infrastructure Limited @ ' NSDL

- - Central Recordkeeping Agency - Ty o4

Circular

~
june 22,2016 |

i
{

Subject: Monetization of units lying in the subscribers’ account under NPS
Al the Nodal Offices under National Pension System (NPS) are hereby informed that Pension Fund Regulatory &
Development Authority {PFRDA) has issued guidelines related to Auto-Monetization of wnits lying In the
subscriber’s account who have not withdrawn thelr benefits from NPS.

The Manetization Policy will be applicabile in following scenarios:

t lodged their Withdrawal

¢ Subscribers who have superannuated or attained 60 years of age, but
* Subscribers who have deferred the Withdrawal of lump sum and / or purchase of an annyity and who |
have not chaimed these amounts after the campletion of such term of deferment OR thoss Subscribers
who have withdrawn the lump sum amount (60% / 209%) after following the stipulatéd process but
have not purchasad the required annuity.

The Circular issued by PFRDA in this regard is enclosed as Annexure. The Nodal may kindiy note that
the Monetization Policy will be applicable in near future, The Nodal Offices are er requested to disseminate

-

In case any further clarification is required in this regard, you may contact Mr. Dinesh Dalvi at 022 - 2499 4842
(E-mail 1D - digesh dalvi@nsdl.co.in) or Mr. Vishal {ain at 022-2499 4946 (E-mail 1D - vishaljain@nsdl.co.in).

For and.on behalfof

MandaF Karlekar
*Asdmmm President
" Encha/a
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CIRCULAR
PFRDA/2016/11/EXi/03 - £9.06.2016
B - T -
NPS Trust, CRA, Pension Funds, Truslee Bank, Govt Nodal Offices, Annuity Service Previders
and other stakehoiders

Monetisation of units lying in the subscribers’ account who have not withdrawn thelr
benefits from NPS

The monetisstion policy is deliberated in the circular divided info the following two gectians for »
the purpose of sase of understanding and impiemantation:

A. Subacrtbors who have superannuatad or attained 60 years of age. but not ladged their

withdrawal claims.

B. Those subscribers who have deferred the withdrawal of lump sum and/or purchase of an
annuty and who have not claimad these amounts after the compietion of such term of
defarment OR those who have withdrawn the fump sum amaum {B0120) after follownng

" thé dué process bt have Aot purchased the required annuity.

A. Subscribers who have superannuated or attained 60 years of age but not
.. Yot lodged thelr withdrawal claims

8) CRA will initiate the withdrawal process & months prior to his/ her attaining age of 60

years or on attainirig normal age of superannuation by suc motto regisiration of the

claim and aflotment of a specific system generated claim number which would act as a

-+-Claim Ack JD for all future references-and fracking. - Adcditionally, CRA would send
tommunications on a quarterly basis 1o all the PAO/DDOVDTC's seeking information on -

the impending superannuation cases due in next 6 months to take care of those cases

whare the age of normal superannuation is below 80 yaars and regiater the claim and

_ generata the Ack ID. The CRA would send a reminder after 3 months through a syslem

iRt Bt SO TNICHTIOT TORGWEH By TROFTHY Terinder Y the applicanian Tomm 7§

submitied by the subscriber. Algso, pop-up windows would be generatad on the
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FAO/DDO/DTO's/POP-8P/Aggregator system, the moment
eysiem for any activity informing them the details of pending withdrawal applications

and the requiremants therecf.
if despite the sbove efforts, the withdrawal appfication |
subscriper within 1 month from the date of horma! super
attainment of 60 years, CRA system would auiomatica
menetization of units heid in accounts of such NPS subscri
. day of the month. . The business day may be taken as tha last working day of the CRA
at its headquarters. This invoives instructions from CRA 1o PFM on monetizing the
entire accumulated pension wealth of the subsicriber and moving into a separate
WITHDRAWALS bank account held with Trustee Bank by NPS Trust. By this the NAV
is safeguarded to the extent possible. Post this activity, the concerned nodal office and
the subscriber would be informed of the monetisation and once again asking him to
withdraw the amounts in terms of the precaess prescribed for withdrawals.
Such monstised withdrawals would be kept in 3 separate withtirawals account with the
Trustes bank (preferably with an auto-sweep ‘acility) and the interest accrued on such
accounts/amaunts would be cradited to subscribers account on annual basis.

not received from the
nuatlon or from date of
y initiate a process of
rs on the iast business

B. Those subscribers who have daferred the withdrawal of lump sum and/or

purchase of an annuity and who, have not claimed ¢
completion of such term of deferment OR those
iump sum amount {§0/20) after followinp the due process but have not

purchased the required annuity.

In case the withdrawa! is defer%a& by the subscriber in temms of the regulations as is

indicated in the withdrawat application form and received before attaining the age of 60

years or normal age of supergnnuation, the component pertaining to manatization of the

lump sum withdrawal or the component pertaining to purchase 6f annuity or both would

ot happen and 1. stays invested .in the NPS under the same PFM and investment

choice, ‘unless specifically requested for a change by the subscriber. However,
accumulated corpus,if any In the Tier It aceount of the subscriber would be monetized.
The subject monstisation policy would not be applicable in case if the subscribers
choose to contnbute beyond tne age of €60 years as is allowe _under the regulatsons

they log ¢n to the CRA
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h. CRA will iﬁtimate the subscriber and the concemned rnodal office of the impending due
date of such withdrawal 6 months prior to such date of vasting opted by the subseriber.
- The CRA would send a reminder after 3 months through a system genersted auto
communication followed by monthly reminder till the application form is submitted by the
subscriber. Also, pop-up windows would be generaled on the PAQ/DDO/DTO's/POP-
SPiAggregator system, the moment they log on to the CRA system for any activity
informing them the details of pending withdrawal applications and the requirements
d) If desgpite the above, the withdrawal appiication is not received from the subscriber
within 1 month from the date of vesting as desired bty the subscriber, CRA system
would automatically initiate a process of monetization of units hseld in accounts of such
NPS subscribers on the last business day: of the month, The business day shall be
taken as tha last working day of the CRA at its headquarters. This Involves instructions
from CRA to PFM on monetizing the entire accumuiated pension wealth of the
subscriber and moving into a separate WITHDRAWALS bank account held with Trustes
Bank by NPS Trust. By this the NAV is safeguarded to the extent possibie. Posi this
activity, the concerned nodal office and the subscriber would be informed of the
monetisation and once again asking him fo withdraw the amounts in tarms of the
process prescribed for withdrawals. .
¢} Such monetised withdrawals would be kept in a separate withdrawals account with the
Trustee bank (preferably with an auto-sweep facility) and the interest accrued on such
accounts/amounts wauld be cradited to subscriber account on annual basis.

Yours fathfully

L]

[ N

- {Venkateswarlu Peri)
General Manager
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